Link Fund Solutions Limited (“LFS”) Questions & Answers in relation to the
third capital distribution from the winding up of the LF Equity Income Fund
(the “Fund”)
1. What proportion of the fund can investors expect to have returned as cash in the third capital
repayment?
As at 19 August 2020 the Fund holds c.£183.15 million of cash available to be distributed to investors.
As expected, this increased from the c£58.6 million previously advised due to the receipt of further
amounts from Acacia.
2. What can investors expect to get back and when?
A letter will be sent, on or around 24 August 2020, detailing the amount you will receive from this third
capital distribution, the amount distributed will include your share of £183.15 million generated up to 19
August 2020, which will include the amounts received up to 19 August 2020 from Acacia detailed point
3 below, plus the proceeds of any further asset sales up to that date.
Details of the distribution rates per share class are shown in the table below

Share Class Name

ISIN Code

Pence per Share Rate

LF Equity Income Fund (A Sterling Inc Shares)

GB00BLRZQ406

4.1033

LF Equity Income Fund (A Sterling Acc Shares)

GB00BLRZQ513

4.9936

LF Equity Income Fund (C Sterling Inc Shares)

GB00BLRZQ620

4.1598

LF Equity Income Fund (C Sterling Acc Shares)

GB00BLRZQ737

5.0584

LF Equity Income Fund (X Sterling Inc Shares)

GB00BLRZQ844

4.0033

LF Equity Income Fund (X Sterling Acc Shares)

GB00BLRZQ950

4.8679

LF Equity Income Fund (Z Sterling Inc Shares)

GB00BLRZQB71

4.1815

LF Equity Income Fund (Z Sterling Acc Shares)

GB00BLRZQC88

5.0869

LF Equity Income Fund (F Sterling Acc Shares)

GB00BZ01L372

3.9979

3. I have seen press reports that the transaction with Acacia has undervalued the assets of the fund,
is this true?
As we explained in our previous letter, dated 5 June 2020, we reached an agreement with Acacia
Research Corporation (“Acacia”) for the sale of an agreed selection of up to 19 of the Fund’s healthcare
assets in return for up to £223.9 million. Since our last letter, the overall agreed sale of assets to Acacia
has been reduced to £220.3 million following the sale of one of the assets to another party at the same
price that had been agreed with Acacia. The proceeds of this sale are included in this third distribution.
Under the transaction with Acacia the portfolio of assets will individually transfer at different times over
a period of up to six months. However, as the transaction is for the sale of a portfolio of the Fund’s
shareholdings (rather than a series of sales of individual assets) investors are reminded that the
transaction should be judged as a whole. You should be aware that reports relating to the values
attributed to the transfer of single assets forming part of the portfolio can be misleading.

4. Why will it take up to 6 months for the full portfolio of assets to transfer from the Fund to Acacia?
Before the Fund can sell its shareholding in an unlisted company to an external party it is required,
under law, to give other shareholders in that company a right to buy those shares on the same terms as
agreed with the external party. This provides protection to existing shareholders in the
companies. The exact mechanism for fulfilling this legal requirement and, therefore, the time taken to
do so will vary from company to company. In some instances, the process can be waived or completed
over a relatively short period of time. However, for some of the companies in the portfolio being sold to
Acacia the process is likely to take several months. We expect most transfers to take place relatively
quickly and expect the formalities for all transfers to be completed within six months of the date of the
sale agreement, being 4 June 2020.
5. How will capital distributions from the Fund be taxed?
The receipt of proceeds from the wind-up will be deemed a disposal of your shares in the Fund for
capital gains tax purposes and may give rise to a capital gains tax liability. This will, of course, depend
upon your individual circumstances. If you are in any doubt as to the taxation consequences of this
action you should contact your professional adviser.
6. How are the managers balancing the need to return investors’ money with the potential to wait
longer to get a better price for the assets?
One of the objectives of the orderly realisation process is to maximise returns for investors. This
means that it is important for the assets to be realised at a time when the sale will achieve an
appropriate level of return. Selling the shares in the less liquid assets, on a "fire sale" basis would
significantly reduce the value of these assets.
During the winding up of the Fund, any remaining less liquid assets of the Fund (including the unlisted
assets) will continue to be sold over time in an orderly manner.
7. How long will the winding up process take?
Further capital distributions will be made as and when suitable amounts of cash have been received
from Acacia as the portfolio of assets continues to transfer over the coming months, and from the sale
of the remaining assets of the Fund.
At this stage we are unable to advise you of the exact timing and amount of these future capital
distributions as this is dependent upon the exact timings of the assets being transferred to Acacia and
the sale of the Fund’s remaining assets. The assets that remain to be sold outside the portfolio
transferring to Acacia are the less liquid assets of the Fund and disposing of these assets may take
longer than was the case for the sales to date.

8. How often will the Funds Net Asset Value be calculated and where can I find the relevant
information
Until the winding up of the Fund is completed, we will calculate and publish the Net Asset Value per
share on a regular basis for information purposes only. Until 26 August 2020 we will continue to
publish the NAV weekly each Wednesday. Thereafter the NAV will be published monthly on the final
business day of the month, the first monthly publication date being 30 September 2020.

This information, which allows investors to track the performance of their investment, can be found at
www.linkfundsolutions.co.uk by clicking on ‘Fund Information’ and then selecting ‘LF Investment Fund’.
9. When will the Annual Report and Accounts be published?
We advised you on the 12 March 2020 that the annual accounting period of the Fund has been
extended from 31 December 2019 to 31 March 2020 and will now, therefore, cover the period from 1
January 2019 to 31 March 2020. In the normal course of events the Fund’s annual accounts would be
published four months after the 31 March 2020 year end. As previously advised in our letter of 29 July,
we expected that Fund’s annual accounts would be published no later than 31st August. However
whilst the audit is progressing satisfactorily with all parties, we have been in regular discussions
with Grant Thornton, the appointed auditor of the Fund, and due to the significant amount of work
involved in finalising the financial statements and the detail of the post balance sheet events (including
the Acacia transaction), it is now expected that the annual accounts will be published by 30 September
2020 at the latest. We will write to you during September advising you when the annual accounts will
be published.

